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Editorial Section. 


“TWISTING.” 

A great deal has been printed and said in con- 
demnation of “twisting” policyholders. from one life 
insurance company into another. There is much 
to be said in support of such condemnation, but, 
on the other hand, a great deal of the talk is non- 
sense. If, for instance, the agent of a sound, clean 
company with an excellent dividend record: runs 
across a policyholder of some other company dying 
of dry rot, which is selling its virtually non-par- 
ticipating instiirance at participating rates, and this 
particular policy has beenin force only a few 
years, so that in the long run the policyholder 
would save money by making the change, what 
objections, either ethical or logical, can be.urged 
against the use by the agent of the good company 
of every honest argument to induce the policy- 
holder to drop the old policy and take out a new 
one? Our personal opinion is that it is not only 
the privilege but the duty of the agerit under such 
conditions to lay the facts honestly before the pol 
icyholder and save him money, if he can. Suppose 
he does earn a little commission himself in the 
process? It certainly works no injury to the policy- 
holder. There are numerous companies doing 
business throughout the country to-day and collect- 
ing large sums annually in premiums, the solvency 
of which is open to question, the assets being car- 
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ried at inflated prices and liabilities marked down 
beyond the safety point. The State insurance 
authorities, influenced by varying considerations, 
permit them to continue in business, when a strict 
and impartial administration of the laws which 
they are placed in office to enforce would result in 
the winding up of such companies. If the officers 
of such concerns have no compunction about ac- 
cepting premiums and the State authorities remain 
inactive, what protection is there for the policy- 
holder except the agents of other companies? 
There are other concerns which, while perhaps 
solvent, have no surplus applicable to the pay- 
ment of dividends now, and are not likely to have 
in the near future; yet, they issue nominally par- 
ticipating contracts at participating rates, while, 
as a matter of fact, the insurance is as stated above, 
virtually non-participating. The officers and agents 
of such companies perpetrate a swindle upon every 
policyholder that they insure. Why not call things 
by their correct names, face conditions as they ex- 
ist and admit that under certain circumstances at 
least “twisting” is not only permissible but a di- 
rect moral obligation upon the life insurance agent 
to whose attention the facts may come? 

We condemn in the strongest possible terms the 
practices of some agents, unfortunately often rep- 








condition of other companies in the effort to induce 
policyholders to lapse their insurance in those con- 
cerns; and it is also a fact that, assuming the com- 
pany to be solvent and managed with reasonable 
economy and ability, it is almost always a losing 
proposition for a policyholder to lapse a contract 
which has been in force more than three years, or 
even a shorter time, for the purpose of taking out 
insurance in another company. We have in mind 
one case where persons connected with the New 
York City agency of a very prominent and very 
reputable company made statements regarding the 
financial responsibility of another institution which 
were absolutely untrue. The company attacked 
took the matter up vigorously, obtained affidavits 
sufficient to prove its case, and laid the facts be- 
fore the company whose agents had been the of- 
fenders, threatening criminal prosecution unless 
the campaign of misrepresentation was immediate- 
ly abandoned. In that particular case we were 
asked by an agent of the good company to pre- 
pare a report setting forth all the bad things we 
knew about the company under attack and 
suppressing all the good ones. What we re- 
plied would not look well in print. Such actions 
as these are disgusting to every honorable business 
man, but, nevertheless, we maintain that under 


resenting good companies, who misrepresent the | certain conditions “twisting” is a simple duty. 








Reports Upon Companies and Associations. 








ALLIANCE LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

The Illinois department has instituted 
proceedings against this concern, which 
is an assessment society, with a view of 
placing it in the hands of a receiver and 
having its affairs wound up. Its state- 
ment of December 31, 1907, as furnished 
to us by the department, showed that 
it had liabilities amounting to $1,000, and 
no assets, all the insurance written hav- 
ing been terminated. Its total income in 
1907 was $3,444.21, and its disbursements 
amounted to $4,444.21. 





AMERICAN LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

This company was incorporated De- 
cember 6, 1906, under the assessment laws 
of Illinois. Its president is Frank C. 
Hoople, and its secretary William A. 
Munson. 

During 1907 its income amounted to $4,- 
553.77. The total disbursements aggre- 
gated $2,910.36, of which $2,456.28 repre- 
sented expenses; and the small balance 
was paid to members. The admitted 
assets at the end of 1907 were $1,643.41, 
and the total liabilities $160.05. Dur- 
ing 1907 it wrote insurance aggregating 
$832,791; the amount terminated during 





the year was $501,506, leaving insurance 
in force December 31, 1907, aggregating 
$331.285. 

The company is now endeavoring to 
sell stock and it has taken out a charter 
as an old line company, tlre purpose be- 
ing, when the stock is all sold and li- 
cense to commence business obtained, to 
transfer all ‘“‘stipulated premium’’ busi- 
ness of the present company to the old 
line company. Advices from the com- 
pany on September 3, 1908, were that the 
stock was not all subscribed for, but it 
expected to dispose of it. 

Much of the insurance written by the 
company is on the weekly premium plan 
and policies are written for both adults 
and infants. Ordinary life and twenty 
year life policies are written, which 
range in amounts from $250 to $1,000. 
Provision is made for annual, semi-an- 
nual or quarterly payments under these 
forms. These policies also provide for 
permanent disability benefits, should the 
insured become permanently and wholly 
disabled by accident or sickness. The 
company also agrees that after five 
years all the net surplus standing to the 
credit of these policies will be added to 
their face in event of death. 

We have no sample policies and are, 





therefore, unable to comment upon their 
fairness or liberality. 





CAPITOL LIFE INSURANCE COM- 
PANY, DENVER, COLO. 

In “Best’s Life Insurance News” for 
August, 1908, we stated that this company 
had been unable to continue business in 
California because of the reduction of its 
capital stock; also that the company 
made use of the ‘“‘board contract’? scheme 
as an aid in obtaining business, and that 
a number of policyholders at Los An- 
geles had demanded the return of the 
premiums paid, the dissatisfaction ap- 
parently having been caused by the fail- 
ure of the “special contract’’ and “board 
contract” promises to materialize. We 
requested the company to furnish us 4 
statement regarding the matter, and on 
September 10th it sent us a copy of @ 
letter which President Daly addressed 
to all Californian policyholders last June. 
The company advised us that at its stock- 
holders’ meeting to be held on Monday, 
September 14th, the articles of incor- 
poration were to be amended in order 
that it might be in a position to comply 
with the requirements of the law, as in- 
terpreted by the Insurance Department 
of California. In the letter to its pol- 
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icyholders the company does not refer to 
the “board contract’ or “special con- 
tract’’ schemes, but instead it makes the 
following point the main issue,  viz., 
that the California Insurance Department 
does not consider that the company is 
operating upon the “joint-stock and mu- 
tual’’ basis. The letter also refers to the 
reduction of its capital stock, in the fol- 
lowing words: 

“In view of the conditions which have 
lately arisen in connection with our Cali- 
fornia agency, we deem it proper to in- 
form our California policyholders of the 
circumstances surrounding the case, in- 
asmuch as the matter is one of mutual 
interest. 

“To put the case as briefly as possi- 
ble, our company was originally organ- 
ized with a capital stock of $250,000. To 
this capital stock qur stockholders vol- 
untarily contributed a surplus of $62,500. 
At that time we believed, considering 
the probable growth of the company, that 
this amount of surplus would be ample 
for all requirements, but the business of 
the company increased so rapidly that 
we found we were being considerably 
hampered by the smallness of the surplus. 
At the end of last year our stockholders 
determined as a matter of business pol- 
icy, in the interest of the company and 
its policyholders, that it would be ad- 
visable to amend our Articles of Incor- 
poration, reducing the amount of capi- 
tal stock from $250,000 to $100,000 and 
at the same time to transfer the $150,000 
of the reduced stock into the surplus 
fund. By this change the assets of the 
company remained precisely the same 
and not a dollar of the company’s funds 
changed hands... 

“The California laws require a purely 
capital stock company to have a capital 
stock of at least $200,000. Where, how- 
ever, a company is a joint stock and mu- 
tual company, it is sufficient under the 
California laws if the company has a 
capital stock of $100,000, provided it has 
available cash assets of at least $200,000 
above all liabilities. The cash assets of 
our company over and above ali liabilities 
much exceeds $200,000 and qualify the 
company under the rulings of the insur- 
ance department of California to do busi- 
ness in the State, provided the company 
ean be classed as a joint stock and mu- 
tual company.”’ 

The letter referred to further states 
that the company does not propose to 
discontinue its business in California, 
and that counsel of the company has now 


_— consideration the proper amend- 


ments to be made to the charter, and 
that steps will be taken in that direc- 
tion. 

The following was taken from Bul- 
letin No. 9, issued September 17, 1908, 
by the Colorado Insurance Department: 

“Capitol Life Insurance Company, 
Denver: An examination of the books 
of this company to verify its last an- 
nual statement has been made by this 
Department. This company commenced 
business in August, 1905, and has a fully 
paid up capital of $100,000 deposited with 
this Department. The admitted assets 
Were $395,243.91, and unassigned surplus, 
$121,951.64. The company is operating 
in twelve western states. It ceased writ- 





ing special or board contracts in Colo- 
rado in July, 1907, and in all other States 
on January 1, 1908. This company is ar- 
ranging to change its charter to permit 
of the selection of a certain number of 
directors by the policyholders. The ex- 
aminer reports that the records of the 
company are complete and accurately 
kept; claims are paid promptly, and its 
investments are well and _ carefully 
placed.”’ ° 





CAPITOL LIFE INSURANCE COM- 
PANY OF U. S. A., WASHINGTON, 
D. C. 

In our issue of July 31, 1908, we quoted 
two articles printed in the ‘‘Washington 
(D. C.) Post’’ of July 18th and July 2i1st, 
relative to proceedings looking toward 
the dissolution of this company. It 
never began active business. On July 
23, 1908, Eugene A. Jones, attorney-at- 
law, Commercial National Bank Building, 
Washington, and James M. Proctor, As- 
sistant United States Attorney, Colum- 
bian Building, Washington, D. C., were 
appointed receivers for the company. 

In the bill of complaint it was al- 
leged that che company never attempted 
to conduct a life insurance business, that 
its assets consisted exclusively of its 
subscriptions to capital stock, and that 
the funds so collected have been wasted 
in the maintenance of expensive offices 
and the payment of salaries to officers 
and employes. 

Connected with the concern was a 
subsidiary company called the “Life Un- 
derwriters of America,’’ formed for the 
purpose of promoting the Capitol Life. 

The concern was promoted from Phila- 
delphia, mainly by William MacDonald. 
When the project first made its appear- 
ance as an active solicitor of funds, we 
printed the following, which appeared in 
*“Best’s Life Insurance News’’ for Feb- 
ruary, 1907, page 56: 

“It maintains very elaborate offices in 
the Perry Building, at Chestnut and Six- 
teenth Streets, Philadelphia, and the 
work of disposing of the capital stock of 
the company appears to be the most im- 
portant business at hand, and to that 
work the energies of the promoters seem 
to be devoted. 

“We are carefully investigating the 
record of- a person actively connected 
with the promotion of the company, 
who has been identified in the past with 
other life insurance concerns: He has a 
record which makes necessary the clos- 
est scrutiny to determine whether or 
not he is fitted to occupy the important 
position which he now holds.’’ 

In our special report furnished to sub- 
scribers on request, we gave more ex- 
plicit information regarding this matter, 
and in this connection the following arti- 
cle, taken from the “Philadelphia 
Record” of September 15, 1908, is of in- 
terest: 





“FRAUD IS CHARGED IN 
INSURANCE DEAL. 





‘Promoters of Two Life Companies 
Gravely Accused by the Receivers. 





‘Were Handled As One. 








“Only Business Done Was Selling of 
Stock—Money Can’t Be Found. 





“Exposing an alleged scheme of Wil- 
liam MacDonald, as the executive head 
of both, to manipulate two insurance 
companies for his individual benefit, a 
bill in equity has been filed in the Cum- 
mon Pleas Courts by Eugene A. Jones 
and James M. Proctor, receivers of the 
Capitol Life Insurance Company, 
against the Life Underwriters Com- 
pany of America, to obtain an account- 
ing of all its property, funds and other 
assets. The circumstances leading up to 
the suit form a rather remarkable story 
of a one-man management of two com- 
panies, which were heavily invested in, 
and whose stockholders are awaiting} 
further developments with considerable 
interest, if not apprehension. 

“Both companies were created in the 
District of Columbia, the Underwriters 
being incorporated on March 24, 1904, 
while the Capitol Company was organ- 
ized on December 27, 1905. MacDonald 
is the president of the Underwriters 
Company and the secretary and treas- 
urer of the Capitol concern. On the same 
day of the organization of the Capitol 
Company, the bill of complaint recites, 
MacDonald entered into an agreement 
with the Underwriters whereby the lat- 
ter company was made the sole agents 
of the Capitol Company, to take over 
its business, fix salaries of its officers 
and attend to its affairs. 

“Stock Sales the Only Business. 

“The Capitol Company, which was cap- 
italized at $100,000, represented by 109,- 
000 shares of stock, at $10 each, went 
into the hands of receivers at Washing- 
ton, D. C., on July 24th last, and a few 
days later Messrs. Jones and Proctor 
were made ancillary receivers here by 
the United States Circuit Court. 

“In their petition for the appointment 
of a receiver for the Underwriters Com- 
pany it is set out that when the con- 
tract of December 27, 1905, was exe- 
cuted no stock of the Capitol Company 
had been sold and no business done, but 
that afterward MacDonald sold $95,000 
worth of stock. An accounting was de-: 
manded, but MacDonald declared he had 
turned all the money over to the Un- 
derwriters Company, complying with the 
provisions of the agreement. The peti- 
tion states that no~-books were kept, 
and the accounts were not ascertainable 
by the receivers, who declare that Mac- 
Donald, having control of both com- 
panies, commingled their assets. 

“It is also asserted that the Under- 
writers Company, while maintaining pre- 
tentious offices in this city, has done 
no business, and, like the Capitol Com- 
pany, has been supporting its offices, 
paying salaries, etc., out of subscrip- 
tions to its stock and moneys received 
from the Capitol Company. The latter 
concern, it is stated, has filed no report 
since its organization, as required to do 
by law. The last report of the Under- 
writers Company was filed on January 
21, 1908, showing that $189,040 had been 
paid on its capital stock, and that the 
company had no debts. 

‘‘Kept Subscribers in Ignorance. 

“The receivers’ bill avers that neither 
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compaay was created for the purposes 
of Mserance business as stated in their 
respective charters, but were promoted 
and organized solely for the purpose of 
selling their stock, and that the proceeds 
therefrom were applied by MacDonald 
to his individual benefit. The further 
averment is made that the Capitol Com- 
pany subscribers were kept in ignorance 
of the contract with the Underwriters’ 
company and that to some of the stock- 
holders the representation was made, as 
late as March 21, 1907, that the entire 
$100,000 subscription to stock was in 
the possession of the company intact. 

“Notwithstanding the statements of 
MacDonald to the contrary it is averred 
that the Life Underwriters’ Company 
had little or no assets beyond its ex- 
pensive office furniture. When the peti- 
tioners were appointed receivers here 
they received a deed executed by E. W. 
McCormick and wife, conveying real es- 
tate in the District of Columbia as col- 
lateral for a note of $150, which repre- 
sented an unpaid stock certificate. Mc- 
Cormick acted as president of the Capi- 
tol Company. While MacDonald stated 
that over $75,000 had been handled by 
him as the secretary and treasurer of 
the Capitol Company, the receivers say 
they only obtained among the assets of 
the company a $19 bank account, the 
deed from McCormick, an alleged mort- 
gage of $4,000 and a number of uncol- 
lectable notes given for stock subscrip- 
tions. 

“The bill says that McCormick with 
others has been indicted for conspiracy 
to defraud the United States through 
obtaining the charter of the Capitol Life 
Insurance Company by fraud. The pe- 
tition also states that MacDonald has 
served a term for an offense involving 
moral turpitude, and that he has also 
been charged with obtaining money under 
false pretenses. 

“Clinton O. Mayer, who is the counsel 
in this city for the receivers, presented 
their petition to Judge Audenried, and 
Court No. 4 appointed Charles H. Ulery 
receiver of the Underwriters’ Company, 
and fixed his security at $15,000. The 
Court also issued an injunction against 
the latter concern and its officers to 
restrain them from dissipating, with- 
drawing or using any of the moneys or 
other assets belonging to either the Capi- 
tol Life Insurance Company of United 
States or the Life Underwriters’ Com- 
pany of America.” 

After the above was in type we re- 
ceived the following letter, dated Sep- 
tember 28, 1908, from James M. Proctor, 


Assistant U. S. Attorney, District of 
Columbia, Washington, D. C.: 
“Gentlemen: 

“Mr. Baker, the district attorney, has 


referred to me for reply your letter of 
the 25th inst., in which you request in- 
formation as to the Underwriters Com- 
pany of America. 

“This company is nowinthe hands of 
a receiver appointed by the State Court 
at Philadelphia. The bill in which the 
receiver was appointed was brought by 
the receivers of the Capitol Life Insur- 
ance Company of the United States, of 
which I am one, the object being to re- 
cover assets of the Capitol Life in the 





hands of the Underwriters. This bill 
will come on for final hearing some time 
in December. 

“For any detailed information about the 
matter you may inquire of Mr. Clinton O. 
Mayer, Bailey Bldg., Philadelphia, at- 
torney for the receivers of the Capitol 
Life Insurance Company.” 





CENTRAL LIFE SECURITIES COM- 
PANY, CHICAGO, ILL. 

This concern, which promoted the Re- 
public Life Insurance Company, and 
which was involved in a great scandal 
on account of the conduct of its affairs 
by the Rhodus Bros., is now in the 
hands of a receiver. The “‘Chicago Trib- 
une’ of September 19, 1908, contained an 
interesting article regarding the latest 


developments in connection with the 
Rhodus enterprises, which we print in 
full: 


“A concern in Chicago which has had 
twenty months of life and which has 
sold $1,250,000 of preferred stock to 
people all over the country at a price to 
yield $1,500,000 or more, went into a re- 
ceiver’s hands yesterday. 

“The receiver at once called on the 
officers of the company to turn over the 
assets. He was given some beautifully 
engraved certificates of stock in ‘allied 
and subsidiary companies’ and $319.92 in 
cash. 

“The cash is good so far as it goes, 
but it doesn’t go far. Now the receiver 
will try to find where the other $1,499,- 
680.08 has gone, for he doesn't attach 
value to the certificates. 

“The concern, which has had this 
thrilling existence is the Mercantile Se- 
curities Company, second in the chain of 
the Rhodus Bros.’ high finance corpora- 
tions. John C. Fetzer is the receiver. 
He is also receiver for the Central Life 
Securities Company. 

“Fetzer Named Receiver. 

“Following a petition for an account- 
ing filed by several stockholders and a 
number of hearings before Master in 
Chancery Guerin, Judge Tuthill in the 
Circuit Court yesterday appointed Mr. 
Fetzer receiver for the Mercantile. 

Immediately upon being named receiv- 
er Mr. Fetzer and his attorney, Joseph 
Weissenbach, called upon Birch Rhodus, 
president of the company, in the offices 
in the Old Colony Building, and asked 
him to turn over ‘notes, moneys, and 
other assets’ of the company. A similar 
demand, together with a demand that 
the books of the company also should be 
turned over to the receiver, was made in 
court in the morning, but Birch Rhodus 
refused to turn over the books ‘on ad- 
vice of counsel.’ 

“Stock Account Itemized. 

“"We are ready to receive the assets 
of the Mercantile Securities Company,’ 
Receiver Fetzer informed Mr. Rhodus. 

“ ‘Certainly, I will have them in just a 
minute,’ replied Mr. Rhodus, and with- 
drew into his private office. Returning 
a moment later, he laid out five beauti- 
fully engraved certificates representing 
stock in four of the Rhodus ‘agency’ 
companies and in the Finance Company 
of America, for which the entire com- 
mon stock of $1,250,000 of the Mercantile 
Securities Company had been ‘traded.’ 





“Itemized the stock account hoked 
like this: 
“Certificate No. 3 in the Eastern 

Agency Company, a corporation 

of Arizona, for 15,000 shares of 

common stock, par value $10....$150,006 
“Certificate No. 198 of the Central 

Agency Company, a corporation 

of Arizona, for 15,000 shares of 

common stock, par value $10.. 150,000 
“Certificate No. 20f the New Eng- 

land Agency Company, a cor- 

poration of Arizona, for 15,000 

shares of common stock, par 

We ee cb ccvectstoceddi osectds 150,000 
“Certificate No. 2 of the Atlantic 

Agency Company, a corporation 

of Arizona, for 15,000 shares of 

common stock, par value $10.. 150,000 
“Certificate No. 38 for 650,000 

shares of stock of the Finance 

Company of America, a corpora- 

tion of Arizona, par value $1.. 650,00 


“Turns Over $319.92. 


*“**But isn’t there any cash from the 
sale of preferred stock of the Mercan- 
tile Securities Company?’ asked § Re- 
ceiver Fetzer. 

***O, yes, there is some, but not much— 
I almost forgot,’ said Mr. Rhodus. Then 
he called a secretary and told her to 
make out a check for the balance de- 
posited to the company’s credit in the 
Hibernian Bank. She returned and Mr. 
Rhodus laid a check for $319.92 before 
Mr. Fetzer. That sum was supposed to 
represent sales of the $1,250,000 of pre- 
ferred stock. 

“Receivers Fetzer and Attorney Weis- 
senbach, who were prime movers in the 
investigation of the Central Life Securi- 
ties Company which led to the three 
Rhodus brothers being indicted by the 
Federal Grand Jury, looked at each other 
and laughed. 

‘“**What is there funny about the mat- 
ter, gentlemen?’ inquired Mr. Rhodus 
with a trace of a smile. 

*“**Nothing at all; it’s just a huge joke,’ 
responded Attorney Weissenbach. The 
check immediately was taken to the bank 
and presented. 


‘*‘Mercantile a Maine Concern. 
“The Mercantile Securities Company, 


‘a subsidiary company of the Central 


Life Securities Company, which was 
placed in receiver’s hands in June by 
Judge Kohlsaat of the United States Cir- 
cuit Court, is a Maine corporation capi- 
talized at $2,500,000, equally divided 
into common and preferred stock. The 
company was organized in January, 190%, 
the officers being Birch, Thomas P. and 
Edward F. Rhodus, Miss Minnie C. Scully, 
who figures in all of the Rhodus corpora- 
tions, and William L. Sherrill. 

“To prospective stock purchasers it 
was represented that the company was 
to be an agency company for the sale of 
Central Life Securities Company stock 
and that the proceeds were to be used 
to establish a great bank in Chicago. 
Although the preferred stock was issued 
at a par value of $10, much of it was 
sold at $12.50, $14, and even higher. 

“Just how some of the sales were made 
is shown by the following letter sent to 


‘The Tribune’ by the secretary of a large 


Milwaukee company. 
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‘Letter Recites Complaint. ized with new officers and directors and 472.62; premiums on 

“The letter in part reads: become an active insurance corporation. bonds of deputies, 

“*Being constant readers of your pa- “It is probable that applications for a $63.19; borrowed 
per, we have taken a great deal of in- | common receivership to take in all the money, $10,000.00; 
terest in your exposure of the Rhodus | Rhodus corporations, numbering nearly clerk hire, $623.04; 
scheme. a score, will be presented in an effort to refund on printing, 

‘***A matter now comes up in connection | clear up the amazing tangle and discover $11.90; refund on 
with this which affects the interests of | what has become of several millions of amount drawn for 
one of our employes. It seems our super- | dollars which it is believed has been re- Supreme Lodge 
intendent was inveigled into subscribing ceived from stock sales of the various meeting, $643.94; 
for twenty shares of the Mercantile Se- | companies.’’ miscellaneous, $513.- 
ecurities Company stock, which, as we Sits :éuhewcccdesedneds 14,328.32 
understand, is one of their promotions.| EMPIRE LIFE INSURANCE COM- 

He agreed to pay $14 a share for this, PANY, ATLANTA, GA. 14,955.12 
as you will see by the stock application This company, wluch since the first of 
sheet inclosed. the year has changed from the assess- Pee I: sé cosneeuccecs $581 ,t35.17 

“*Their representative, Mr. Douglas, | ment to the legal reserve basis, has fur- 
made verbal representations that they /nished us extracts from its statement as DY. caceueneeeeee diene $824,181.13 
expected to start a bank with this money |of June 30, 1908, showing the following Disbursements. 
and would sell enough stock in advance | items: Death claims ....... $309,370.95 
price to reimburse him for all his outlay | Total admitted assets.......... $358,870.70 | Permanent disability 
and a big profit besides. & SR Tae Ee 215,193.00 GE: octiesiitckioe 10,933.32 

“*To cover the $280 due he paid them | Surplus over dll liabilities..... 58,976.81 | Sick and accident 
$70 in cash and three notes of $70 each, | Paid for business written from ClaimS ......+-+++- 2,875.58 
with interest. There is still due and Dec. 31, 1907, to June 30, Old age benefits..... 800.00 
payable a note for $70 more. We do not NN «san ede pian 6 hid eile 3,034,000.00 | A. G. mortuary 
want him to lose any more money. Is At the end of 1907 the gross assets SEE: écedeoedecoden 60,000.00 
it not possible to avoid payment of this | were $481,308.87, but this included agents’ | Other benefits, viz: 
note on the ground that the representa-/| balances aggregating $43,211.88, and bills Assessments re- 
tions made were fraudulent and that the/| receivable amounting to $70,527.10. These turned, $13.77; In- 
assets of the company have been dissi- | have apparently been eliminated in pre- terest paid on 
pated ?’ paring the above figures, for the Decem- death claims, $1109.. 123.77 

‘‘Many Protests Received. br 31, 1907, statement showed a general 

“*The Tribune’s’ daily articles for a/} surplus of $246,304.07, and a net reserve Total benefits paid......... $384,103.62 
month at the time of the Central Life/| of $198,280. Commissions and fees 
Securities investigation brought dozens An examination of the company is now paid deputies or or- 
of similar letters, the plaints of small| being conducted by Actuary H. W. But- re coceeteeds $43,616.53 
investors, among them many women, who|tolph, of Indianapolis, for the Georgia | Salaries and expenses 
were led to invest their savings in the Insurance Department. of deputies and or- 
hope of gaining a competence against old GRMEBSEE:  goccccccnse 37,499.83 
age. FRATERNAL MYSTIC CIRCLE (SU-/Salaries of officers 

“The court procedure before Judge PREME RULING), PHILADELPHIA, and trustees ...... 9,834.40 
Tuthill yesterday was brief. Attorney PA, Salaries and other 
Charles R. Holden, who was the leading We have had numerous requests for compensation of 
spirit in the Central Life Securities in-|information regarding this society and committees ....... 303.00 
vestigation, appeared for the stockhold-| print below its statement as of December | Salaries of office 
ers and asked that Mr. Fetzer be ap-/| 31, 1907, which was received recently from GERBIOTOR: cccvccccas 11,036.94 
pointed receiver for the Mercantile Se-/|the Pennsylvania Insurance Department. | Salaries and fees paid 
curities Company. He urged that Mr.|Ledger assets, December 31, Supreme medical 
Fetzer, the receiver for the main SN alin nceietnied ie beam ci cae $242,345.96 examiners ........ 2,050.47 
corporation, is the logical administrator Income. Salaries and fees 
of other Rhodus companies. To the sur-| Assessments paid by paid subordinate 
prise of the complainants, Attorney; members, viz: Mor- medical examiners, 3,025.06 
Moses, representing the Rhoduses, who SO - cccasecones ou $434,575.16 Traveling and other 
fought the appointment of Mr. Fetzer by | Assessments for ex- expenses of officers, 

Judge Kohlsaat, agreed to the appoint- DS «¢eseundenss 116,231.45 trustees, etc. ..... 1,811.85 

ment of Mr. Fetzer for integrity and abil- | Medical examiners’ Collection and remit- 

ity. Upon the refusal of Birch Rhodus| fees ................ 2,667.75 tance of assess- 

to turn over the books of the company | All other assessments, ments and dues.... 7,983.11 

steps were taken to force him so to do| ques or fees, viz: Insurance department 

to-day. Changing certifi- esos 1,152.66 
“Insurance Assets Intact. COTES cccccccccccecs 234.25 BOM - cccccccesscceces 1,480.00 

“Hoping to clear up the Rhodus finan- Advertising, printing 
cial tangle, Judge Kohlsaat in the United Total paid by members.... 553,708.61 and stationery 6,659.35 
States Circuit Court has under advise- | Interest on mortgage Postage, express, 
ment the propriety of allowing Receiver | 1l0€MS_ .....sseeseeee $6,965.32 telegraph and tele- 

Fetzer to apply for an extension of the/| Interest on collater- CE ncaasesesooss 3,120.86 
receivership to the Republic Life Insur- Ql LOANS cccccccccs 20.00 Lodge and office sup- 
ance Company of Illinois, the stock of | Interest on bonds 815.00 a » 1,119.83 
which is held by the Central Life Securi- | Dividends on stocks.. 120.00 Official publication .. 5,979.79 
ties Company. The assets of the com-j|Interest from other Expense of Supreme 
pany practically remain intact, it never SOUTCOS  cocccccccces 1,369.12 Lodge meeting 4,168.00 
having done any business and its capital | Rents ........sssee-- 3,882.00 Legal expense of 
being safe guarded by the LDlinois insur- claims, $424.85; 
ance laws. Total interest and other legal ex- 

“Birch Rhodus is president of the com- SOMED. cucecccecocsecesces 13,171.44 penses, $191 ...... 615.85 
pany, and a number of stockholders have | Sale of lodge supplies, $626.80 Furniture and  fix- 
threatened to apply for a receiver unless; Other sources, viz: CGS cadet éenesoede 378.41 
he resigns his position. Should he resign Refunds account Taxes, repairs, etc., 
it is said the company will be re-organ- advances made, $2,- on real estate...... 2,362.11 
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Other disbursements, 
viz: Premiums on 
fidelity bonds, $579.- 
79; fraternal con- 
gresses, $195; re- 
fund of expense as- 
sessments, $3.68; 
New York state tax 
on mortgages, $32.- 
50; accrued interest 
on mortgages pur- 
chased, $245.59; A. 
G. expense claims 
paid, $14,573.47; 
miscellaneous, $506.- 
GD Séevedscescesvvce 





Total expenses 


e*enereeneneneneneee 





Total disbursements 





Balance December 31, 1907. .$279,743.31 
Ledger Assets. 
Book value of real 
estate, unincum- 
bered 
Loans on bond and 
mortgage, first 
MOMS ccccceocesoons 
Loans secured by col- 
lateral 
Book value of bonds, 
$26,243.75, and 
stocks, $2,936.25 
owned 
Cash deposited in 
trust companies and 
banks on interest... 
Cash in office........ 
Bills receivable 


$42,644.63 


145,350.00 


300.00 


29,180.00 


60,260.93 
1,807.75 
200.00 





Total net ledger assets, as 
DOP BERRMSO cccoeccoescds $279,743.31 
Non-Ledger Assets. 

Interest due and ac- 
crued 
Rents due 
Market value of real 
estate over book 
WERRO covavesdsocecrs 
Assessments actually 
collected by subor- 
dinate lodges not 
yet turned over to 
Supreme Lodge 
Other assets, viz: 
Furniture, fixtures, 
supplies, etc., $5,- 
500; personal and 
ruling balances, 
$11,790.35; sick and 
accident benefits 
loaned on certifi- 
cates in force, $41,- 
792.27 


$3,431.84 
131.00 


8,855.37 


62,494.88 








Gross Assets 
Deduct Assets Not Admitted. 
Balance due from or- 


ganizers not se- 

PE  cesenesousete $11,790.35 
Bills receivable ..... 200.00 
Furniture, fixtures, 

supplies, etc. ..... 5,500.00 
Book value of bonds 

and stocks over 

market value ..... 350.75 


Other items, viz: Sick 





and accident bene- 
fit loans 





59,633.37 





Total admitted assets ..... $354,105.65 
Liabilities. 

Death claims resisted $5,500.00 

Death claims report- 
ed, not adjusted... 

Present value de- 
ferred death and 
disability claims 
payable in install- 
ments 


82,696.46 





Total death claims......... $161,255.58 
Salaries, rent, expenses, 
Gue Or AcCCrTued .....ccccccess 
Borrowed money, $10,000; in- 
terest due or accrued, $356.67, 


5,141.16 


10,356.67 





liabilities ........... $175,753.41 

Exhibit of Funds. 
Mort., Sick 
& Accident. Expense. 
Bal. on 
h’nd Dec. 

31, 1906..$230,,136.84 
Rec’d dur- 
ing the 
yr. from 
as’m’ts .. 
Rec’d dur- 
ing the 
yr. from 
int. and 
div’ds .... 
Rec’d dur- 
ing the 
yr. from 
all other 
scurces .. 


Total 


Totals. 


$3,209.12 $242,345.96 


434,575.16 116,231.45 550,806.61 


8,705.33 584.11 9,289.44 


4,382.00 17,357.12 21,739.12 





Totals, $686,799.33 $137,381.80 $824,181.13 
Transf' red 
to other 


ED sss 25,000.00 





Balance, $799,181.13 
Rec’d by 
transfers, 
Balance 
after 
tr’nsf’s,$661,799.33 $162,381.80 $824,181.13 
Disbursed 
dur. the 
year .... 


25,000.00 


386,824.18 157,613.64 544,437.82 








Balance 

on hand 

Dec. 31, 

1907 ...$274,975.15 $4,768.16 $279,743.31 

Exhibit of Certificates. 
Total Business. 
Number. 

Benefit certificate in 

force Dec. 31, 1906..15,021 $19,480,166.67 
Benefit certificate writ- 

ten during the year...20,739 25,166,250.00 


—— 


Amount. 


‘ 





Totals 
Deduct terminated or 
decreased during the 
year 4,043 


4,709,416.67 





Total benefit cer- 
tificates in force 
Dec. 31, 1907....31,717 $38,937,000.00 














————— 


Benefit certificates ter- 
minated by death 
during the year..... 

Benefit certificates ter- 
minated by lapse 
during the year..... 

Benefit certificates ter- 
minated by disabil- 
ity during the year.. 6 11,000.00 
The amount of insurance in force De- 

cember 31, 1906, was $19,480,167. During 

1907 the society wrote $25,166,250, and at 

the end of 1907 the insurance in force 

amounted to $39,937,000. The large 

amount of insurance written during 1907 

was made possible by the re-insurance 

deal between this society and the Ameri- 
can Guild, of Richmond, Va. The agree- 

ment of reinsurance was dated May 27, 

1907. 

In our August, 1907, issue we referred 
to the articles of agreement between 
these two orders which we published in 
our June, 1907, number, and printed resolu- 
tions amendatory of and supplementary 
to the original contracts. These resolu- 
tions were passed at the suggestion of 
the Insurance Departments of Virginia 
and Pennsylvania, in order to further pro- 
tect the members and beneficiaries of 
deceased members of the American Guild. 
The resolutions are too lengthy to reprint 
this time. However, the following quota- 
tion is a summary of same: 

“Under the reinsurance contracts, as 
above modified, living members, and the 
beneficiaries of deceased members of the 
American Guild, by reason of the reduc- 
tion of the proportion of assessments 
used for expenses, and by further rea- 
son of the greater financial strength of 
the Supreme Ruling of the Fraternal 
Mystic Circle, are protected more fully 
than they would have been in the Ameri- 
can Guild.’’ 

The Fraternal Mystic Circle adopted 
new rates applicable to new business in 
July, 1907. One table provides for level 
premiums; another provides for pre- 
miums on the step rate plan. The level 
premium rates are much lower than 
those charged by regular legal reserve 
life insurance companies, but are more 
than those charged by most fraternal so- 
cieties. It is not enough, however, to 
levy the new rates on new members only, 
as old members should be obliged to pay 
the new rates as of their attained age, in 
order to help make up the deficiency 
caused by the lower rates formerly in 
use. 

Besides straight life insurance the so- 
ciety offers an annuity of $100 per $1,000 
of insurance for twelve years. This an- 
nuity is payable instead of the “lump 
sum” provided for under the certificate. 
Total disability and old age benefits are 
provided for and joint certificates are is- 
sued if desired. Both men and women 
are admitted into the order and the total 
membership at the end of 1907 was 31,717 
—a large increase over the end of the 
previous year due to the reinsurance of 
the American Guild. 

We have asked the society to send us 
full details regarding a recent change of 
rates and regarding its recent operations, 
but up to the present writing it has not 
responded to our request. We have no 
copies of the certificates issued by the 


308 $428,872.2 


3,729 4,269,544.45 
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order, therefore we cannot comment upon 
their terms and conditions. 





GREAT WESTERN LIFE INSURANCE 
COMPANY, KANSAS CITY, MO. 

In our issue of August 31, 1908, page 189, 
we recorded the rejection of the offers of 
reinsurance made by several companies to 
this company and the further fact that by 
decree of the court it had been turned over 
again to its stockholders, who had raised 
sufficient money to settle the outstanding 
claims. A statement issued, bearing date 
of September 10th, represents the com- 
pany as having a surplus of $20,000 over 
and above its capital of $100,000 and all 
other liabilities, and it is now stated 
further that all the debts of the company 
have been paid. 

The receivers and others asked for muck 
larger compensation for their services 
than the amounts mentioned by us last 
month but the court refused to allow 
these extravagant claims. 

The Missouri Insurance Department, at 
last advices, had not licensed this com- 
pany to solicit new business, so that it 
was confining its activities to collecting 
renewal premiums. 





INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

On September 3, 1908, this company ad- 
vised us that it is now selling stock, but 
that it does not expect to begin writing 
business until January 1, 1909, though it 
may be ready a short time before that 
date. The company has not yet taken 
up the question of rates and policies. 

The present officers are: President, 
J. L. Babler; vice-president, P. P. 
Shaw; treasurer, Harry M. Rubey; and 
secretary, Baily Wilkinson. In our Aug- 
ust issue we printed an item regarding 
the company in which we gave the names 
of the incorporators of the company. The 
list of incorporators recently received from 
the company gives the following addition- 
al names as incorporators: A. C. Lan- 
don, Charles D. Morris and Joseph Mc- 
Coy. 

We are advised that the par value of 
the stock is $50 per share and that the 
president of the company recently stated 
that one thousand shares of the stock 
have been sold at $100 per share, bring- 
ing $30,000 to $35,000 cash and notes for 
the balance. We are also advised that 
the president stated that two thousand 
shares were now on sale at $125 a share 
and that the price of the next two thous- 
and shares will be $150. There appears to 
be no valid reason for these discrepan- 


(pics 


INTER-OCEAN LIFE AND ENDOW- 
MENT COMPANY, KANSAS CITY, 
MO. 

This company was incorporated under 
the laws of Missouri June 18, 1907, and 
began business August 12, 1908. It trans- 
acts a stipulated premium life and en- 
dowment insurance business, with an 
authorized capital of $50,000, all of which 
is subscribed, and, according to advices 
received from the company September 8, 
198, $27,041 has been paid in in cash. 

In addition $5,330 has been paid in to 
the surplus account in cash and $12,500 








extra has been subscribed to the surplus 
fund subject to call. 

We printed articles about the company 
in our January, 1908, and August, 1908, 
issues; and, as stated on page 190 of 
our August issue, William E. Shilling is 
president of the company. He also acts 
as general manager. L. B. Sawyer is 
vice-president and counsel and J. O. 
Crabtree is secretary and treasurer. Be 
sides W. E. Shilling the company has con- 
nected with it Robert A. Ridgway, who 
had charge of the life and accident de- 
partment of the Travelers Insurance Com- 
pany at Springfield, Mass., and also at 
Des Moines, Ia. 

The company claims that it is conducting 
its business upon a conservative plan and 
that it has succeeded in securing the in- 


itial applications required for license 
without resorting to “gold brick 
schemes.” It intends to reorganize upon 


the legal reserve basis, with a capital of 
$100,000, as soon as it has secured a good 
start. 

Its policies provide for the maintenance 
of the full legal reserve Actuaries’ 4 per 
cent. table, and the entire reserve is de- 
posited with the state insurance depart- 
ment. We have not received any sample 
policy forms from the company and are, 
therefore, unable to comment upon their 
terms. 





INTER-STATE LIFE ASSURANCE 
COMPANY, INDIANAPOLIS, IND. 
In our report upon this company in 

our 1908 volume we referred to its guar- 

anty fund certificates, saying that they 
were redeemable at the end of ten years. 

Just after the volume had been printed 

we learned that this had been changed 

some time ago. Under date of August 

14, 1908, the company wrote us as fol- 

lows: 

“Replying to your favor of the llth 
inst., we beg to advise that the original 
form of Scrip-Contract certificates for 
Guaranty Fund which provided by its 
terms for redemption on or after ten 
years on demand of the holder, was taken 
up and changed several years ago by the 
elimination of that part of the contract 
which provided for such redemption on 
or after ten years at the option of the 
ho!der.”’ 





MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

An examination of this company by 
the Missouri and Kansas Insurance De- 
partments to ascertain its condition as of 
June 30, 1908, was recently made. Mr. 
J. J. Brinkerhoff, actuary of the Illinois 
Insurance Department, also participated 
in this examination. The report men- 
tions the fact that the psid-for business 
in force June 30, 1908, amounted to $18,- 
202,489, and says: 

“Of the old assessment business issued 
before the reorganization of the company 
as a legal reserve company, in 1902, there 
remains in force about $750,000 of insur- 
ance carried under the original policies. 
The purely assessment business is carried 
as one year renewable term insurance 
and the reserve thereon computed accord- 
ingly. The greater portion of the business 
issued by the assessment company, ap- 
proximately $650,000, is of this character. 





The remainder of this business where 
the regular premiums are limited to a 
fixed number of years or where stipulated 
premiums are payable during life is car- 
ried and valued as limited payment or 
life policies as the case may be. This 
business has therefore been treated ‘prac- 
tically on the legal reserve basis.’’ 

The report mentions that deferred divi- 
dend contracts ‘‘do not provide for an ap- 
portionment of surplus, provisionally or 
otherwise, until the completion of the 
settlement period, and consequently no 
calculation has been made showing the 
present amount accrued as provisionally 
apportionable to them on the basis of 
the company’s experience to date.” 

The examiners say: 

“We are of the opinon, however, that 
the expenses incurred in the procurement 
of new business, by way of commissions 
and brokerage ‘paid agents in connection 
with allowances, traveling and other ex- 
penses allowed them is a matter in 
which a reduction might be effected, and 
one which should receive the considera- 
tion of the management with a view to 
reducing these charges against the busi- 
ness.”’ 

Concerning the ‘“‘board contracts,’’ the 
report says: 

“A few of the limited number of Ad- 
visory Board Contracts issued by the 
company are still in force. Some of these 
were issued while the company was doing 
business as an assessment company. It 
did not operate this feature of the busi- 
ness to any considerable extent. It ap- 
pears to have been put in force only in 
the City of St. Louis and two or three 
western states or territories. The issu- 
ance of these contracts was discontinued 
several years ago. The business of the 
company is not materially affected by 
the number remaining in force, nor are 
the expenditures appreciably increased on 
their account. According to the records 
about 15 are shown as possibly in force, 
there being uncertainty as to the delivery 
in fact of some of these contracts. Dur- 
ing the examination a number of them 
were taken up by the company at a 
merely nominal cost. The total payments 
to the holders during 1907, was $151.50, 
and to this date in 1908, $158.50.’’ 

The unpaid death claims aggregated 
$7,000 on June 30, 1908, this being a 
total of five claims, three of which are 
being contested. After full investigation, 
the examiners said: 

“The company makes prompt payment 
of undisputed claims and is shown to 
deal fairly and equitable (sic) in its 
treatment of claimants.”’ 

The portion of the report dealing with 
the financial condition and transactions 
of the company is as follows: 

“The condition of the company June 
30, 1908, as determined by this examina- 
tion is as follows: 

Amount of capital paid up in 

cash 
Amount of ledger assets (as 

per balance) December 3l1st 

of previous year ........... $1,126,437.37 
Income (From January 1 to June 30, 1908). 
First year’s pre- 

mium less $3,401.- 

75 for first year’s 

reinsurance .....$124,514.58 


$100,000.00 
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Total first year’s Medical examiners’ fees...... 6,815.50 A, ocnnceceesasees 22,131.39 
premiums on Ingpection of risks ........... 2,337.94 agi 
original policies ..$124,514.58 ‘Salaries and all other com- | SEER oS Pena 100,822.66 
Dividends applied | pensation of officers, direc- Total admitted assets... .$1,284,450,98 
to purchase paid | tors, trustees and Home Of- 
up additions ..... 85.93 | fice employes ..........0.- - 17,834.16 Liabilities. 
Surrender values SERUIES . phocnbdbuscenecdsssocoecce 3,380.63 
applied to purchase Re haem 751.20 | Net present value 
paid up insurance, 1,314.11 Printing and stationery....... 6,998.38} of all policies— 
| Postage, telgraph, telephone paid for basis— 
Total new premiums..... $125,914.62 | and express ........ceseeee- 1,445.52 | June 30, 1908 ..$1,082,181.00 
A: EE, 4. stanedds6ece 1,475.74 | Deduct net value 
Renewal premiums Furniture, fixtures and safes, 572.49 of risks of this 
less $3,595.46 re- Insurance taxes, licenses and company rein- 
insurance on re- department fees ........e00. 8,990.14 sured in other 
RORIEED ...cu~ «ans cue $217,443.74 een ee .05 solvent compa- 
Dividends applied to Collection of premiums ...... 597.87 ee 4,511.00 
pay renewal pre- Incidental office expenses.... 1,917.54 
ED :; agacis saneek 359.16 $1,077,670.00 
Total disbursements ....... $236,882.97 
Total renewal Reserve to pro- 
NS i camutunidiiuines 217,802.90 IIS, ..nnenng atianpienll $1,264,619.01; Vide for health 
and accident 
Total premium income....$343,717.52 Ledger Assets. benefits contain- 


Premium notes, loans or liens 
restored by revival of poli- 
Dt; 66 .een6suedsenocesbo case 

Gross interest on 
mortgage loans .. 14,636.81 

Gross interest on 


DOD -< «nennesétacd 200.00 
Gross interest on 

premium notes, 

policy loans or 

OM. . cnessdeconem $11,200.75 


Gross interest on 
deposits in trust 
companies and 
SL. wéebicconecn 2,283.88 





Total gross interest and 


ed in life poli- 








Mortgage loans on real estate, Oe a li ih Fe Me 657.75 
BOS WD cids chee séwsdoubes $708,302.27 
-, ,-| Loans made to policyholders , 
2,951.97 ous Cas semanas aaibela:..4n0enene Pt SOD sensecoceceai $1,078,327.75 
Premium notes on policies in Liability on poli- 
force, of which $811.25 is for cies cancelled 
first year’s premiums ...... 18,869.69 and not included 
Book value of bonds ........ 10,100.00 in “net reserve” 
Cash in company’s office..... 1,574.53 upon which a 
Deposited in’ trust companies surrender value 
and banks on interest...... 57,991.16 may be de- 
Bilis receivADle ...cccccccccce 3,177.89 OE’ SPE tO ? 246.26 
Agents’ balances ......cccees 74,516.49 Claims for death 
Total ledger assets ....... $1,264,619.01| ren ent at 
Non-Ledger Assets. adminstrator ... 1,000.00 


Interest due, $12,312.23, and Claims for death 


accrued, $25,387.58, on mort- 











2 losses which 
rents eee et ee Powe we eee eer ee $28,321.44 gages ns hibben ake watkeacvedae $37,699.81 ” 
Agents accounts have been re- 
watt ff $39.38 Interest accrued on bonds... 200.00 ported and no 
ae saa O eG Se ; Interest accrued on premium 
Fees on policies not ; e proofs received.. 1,000.00 
> notes, policy loans or liens.. 7,954.67 . 
delivered and can- Claims for death 
™ Interest accrued on bank bal- 
SNE - ctnkeossncce 34.30 13.68 . 186.19 losses and 
OGG 606 bd cc ccitdidewivease ; esther policy 
i esisted 
Total WMEOMe ....cccccces $375,064.61 Mees teheseet ak wees - peg oo 
ne ef fee ee © ’ .67 
ht AT ES $1,501,501.98 ane ae Cewete 966,008 SERRE stad 5,000 
Disbursements (From January 1 to June Now Total policy claims...... $7,000.00 


1, 1908). 
Net amount paid for losses... 
Premium notes voided by 
DP wisdge cb eedss ceedesoece 
Surrender values paid in cash, 
Surrender values applied to 
purchase paid up insurance, 
Dividends paid to policyhold- 
SEE GRRE cccdadccosecdoesce 
Dividends applied to pay re- 
newal premiums ........... 
Dividends applied to purchase 
paid-up additions .......... 
(Total paid policyholders, 
$77,303.24.) 
Paid stockholders for interest 
OP GD be okie cacéocsessce 
Commissions to agents: 
First year’s premiums...... 
Renewal premiums ........ 
Salaries and allowances for 
agencies, including mana- 
gers, agents and clerks.... 
Agency supervision, traveling 
and all other agency ex- 
DEER cédabosdkdsctcnnsscers 





Business. Renewals. 
Net gross 





59,648.19 . Gross premiums paid in ad- 

. prom's cue vance, including surrender 
seekee) , See Sere values so applied........... 4,509.49 

none) oe = Unearned irfterest and rent 
‘ est paid in advance.........+.. 1,529.36 

1,314.11 Commissions due to agents 


30, 1908 .. $217.61 $36,699.93 
Wet Gaferved on premium notes when 


28.84 . DE iidh davehs evesechoerenddt 902.92 
ee Salaries, rents, office ex- 

















pol’s in ’ 
359.16 penses, bills and accounts oe 
eovgge ge 987.35 36.709.07 due or accrued ......seeees 1,065.00" \ 
85.93 nay % —F rven Medical examiners’ and legal i 
" fees due or accrued........ 1,905. 
N Mgr ; eee ot nae State, county and municipal 
. | eames pea “ 74,613.96 taxes due or accrued ...... 810.49 
4,000.00 _ — om stndetoty ner oy Due other company on co-in- ate 
surance premium .......++. . 
81,999.76 DPOSS BESTD «2000000000008 $1,885,278.64 | nanital stock .......sccceceee 100,000.08 
9,493.25 Unassigned funds (surplus).. 87,496. 
Deduct Assets Not Admitted. na 
Agents’ debit balances........ $75,513.38 Total liabilities ....... . « .$1,284,450.98 
4,609.43 | Bills receivable ............+.. 3,177.89 
Premium notes and loans on Insurance in force—not in- 
policies and net premiums in cluding premium additions 
6,359.63 | excess of the net value of —paid for basis .......... $18, 202,489.00 
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MUTUAL BENEFIT LIFE INSURANCE 
COMPANY, NEWARK, N. J. 

In our August issue we gave as the 
surplus of this company, $7,142,605. It 
should have been $4,666,510, which gives 
it an increase of $1,766,821 for the six 
months ending June 30, 1908. 





PHOENIX MUTUAL LIFE INSURANCE 
COMPANY, HARTFORD, CONN. 
In making up the table of this com- 

pany’s figures in our August issue, an 

error was made. The figures should have 
read: Assets, December 31, 1907, $23,- 

636,020, and June 30, 1908, $25,058,772. 





INSURANCE COM- 
PANY, CHICAGO, ILL. 

Information regarding this company 
and the Central Life Securities Company, 
which promoted it, was printed in our is- 
sues of May, page 138; June, pages 148 
and 152; and July, pages 163 and 175. 
The Central Life Securities Company is 
in the hands of a receiver, and its af- 
fairs created a great scandal. An appli- 
eation for the appointment of a receiver 
for the Republic Life, however, was de- 
nied by Judge Kohlsaat in the Federal 
Court, but at last advices this decision 
was not final, and the question of the ad- 
visability of a receivership was being 
considered by Judge Kohlsaat. Elsewhere 
in this issue will be found an article re- 
garding the Central Life Securities Com- 
pany. 


REPUBLIC LIFE 





TRANS-MISSISSIPPI LIFE INSUR- 
ANCE COMPANY, KANSAS CITY, 
MO. 


Advices from Missouri lead us to be- 
lieve that the organization of this com- 
pany will never be completed. It seems 
to be a generally accepted idea that this 
company was organized with an idea of 
securing control of the business of the 
Great Western. 





UNITED STATES LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 
The report of an examination of this 
company to ascertain its condition on 
June 30, 1908, was recently made pub- 
lic by the New York Insurance Depart- 
ment, the report bearing date of Septem- 
ber 8, 1908. It shows gross assets of 
$8,677,432.31 on June 30, 1908, with not 
admitted assets, consisting mainly of the 
excess of book over market value of 
real estate, bonds and stocks, aggregat- 
ing $145,781.85, leaving the admitted as- 
sets $8,531,650.56. The net reserve was 
8,059,682. The total liabilities, except 
capital, were $8,249,971.30; capital stock 
paid in, $264,000, and surplus, $17,679.26. 
The assets of the company were investi- 
gated closely and entered in tne state- 
ment quoted above at their aciual value, 

as nearly as it could be ascertained. 





WASHINGTON LIFE AND ANNUITY 
SOCIETY, PITTSBURGH, PA. 
This society was incorporated under 
the laws of Pennsylvania in April, 1908, 
and lias not yet made any report to the 
Pennsylvania Insurance Department. It 
is a fraternal beneficiary society and 
Writes only annuity certificates, payable 
in one hundred equal monthly instal- 





ments as a death benefit. It will en- 
deavor to operate upon this plan, charg- 
ing rates of about 30 per cent. less than 
the rate charged for “lump sum insur- 
ance.’’ The society charges from one to 
ten dollars per month, and the amount 
of insurance payable by the monthly in- 
stalment system depends upon the age 
of the member at entry. For instance, five 
dollars per month provides for $6,000 of 
insurance, in monthly instalments of $60 
for ages 18 to 25, and for $3,000 of in- 
surance, monthly instalments of $30, for 
ages 51 to 565. 

The officers of the society are: George 
S. Sarver, supreme president; F. S. Ham- 
ilton, supreme vice-president; R. E. Mc- 
Quiddy, supreme secretary; Robert C. 
Johnston, supreme treasurer; Charles G. 
Eicher, supreme medical examiner and 
Clarence M. Cooke, supreme counselor. 

The society sent us a copy of its limi- 
ted annuity certificate. it is called a 
35 year endowment limited annuity cer- 
tificate and provides for $5,000 benefit, 
age at issue 35; monthly premiums, $5. 


It provides for payment of death benefit |* 


in monthly instalments of $50 per month 
for one hundred months upon satisfac- 
tory proof of death. 

The certificate is issued in considera- 
tion of the representations, declarations 
and wafrantees made in the application 
and medical examiner’s statement. The 
member in his application agrees, if ad- 
mitted to membership, to promptly pay 
all premiums for which he is held liable 
and ‘will obey and be subject in every 
particular to the Charter, Constitution 
and Laws of the Washington Life and 
Annuity Society of Pittsburgh, Pa., now 
in force, and all lawful changes that may 
hereafter be adopted.’’ 

In event of member becoming totally 
and permanently disabled he will be en- 
titled to receive one-half of monthly 
benefits named in certificate, during such 
disability, ‘“‘less the required payments 
each month.” Upon reaching the age of 
seventy years, members shall be entitled 
to an endowment and shall receive the 
amount named in certificate in monthly 
instalments as an old age disability bene- 
fit. All such payments shall be deducted 
from the amounts due under the certifi- 
cate at time of death and balance will be 
paid to the beneficiary as provided. 

“This Certificate is issued subject to 
the By-Laws, Rules and Regulations of 
the Society, and all benefits accruing un- 
der this Certificate shall be paid from the 
‘Benefit Fund of the Supreme Council of 
this Society.’ ”’ 

“A failure to pay any regular monthly 
or required payments shall, within thirty 
days form the date on which it becomes 
due and payable, make void and cancel 
certificate.”’ 





WASHINGTON LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 
On September 24, 1908, nearly all 
of the stock of this company, which 
was formerly held by Levi P. Morton, 
Thomas F. Ryan and others associated 
with them, was sold to a syndicate of 
Pittsburgh capitalists, headed by William 
Cc. Baldwin, president of the Pittsburgh 
Life & Trust Company. Thirteen of the 





old directors resigned and a new Board 
was elected. Mr. Baldwin was made 
president; W. Howard Nimick, vice-presi- 
dent of the Pittsburgh Life & Trust, was 
elected vice-president of the Washington 
Life; James H. Mahon, secretary of the 
Pittsburgh company, was made second 
vice-president of the Washington Life; 
and Frederick C. Parsons, comptroller of 
the Pittsburgh company, was made sec- 


retary of the Washington Life. 
The new Board of Directors,  be- 
sides the four officers just men- 


tioned, consists of the following: W. C. 
McCausland, treasurer of the Carnegie 
Steel Co.; V. Q. Hickman, vice-president, 
Merchants’ Savings & Trust Co., Pitts- 
burgh; James Carothers, John H. Mur- 
doch, president of the Union Trust Co., 
Washington, Pa.; Abner U. Howard, 
Frank Ewing, treasurer of the Pitts- 
burgh Life & Trust Co.; F. E. Montgom- 
ery, Charles H. Pascoe, W. C. Metcalfe, 


Morton A. Howard, H. B. Heylman, 
Clarence E. Mundy and Eugene H. 
Brock. 


The officers who severed their connec- 
tion with the Washington Life were: 
John Tatlock, president; Charles H. Al- 
len, first vice-president; T. T. Johnston, 
second vice-president; J. W. B. Vande- 
water, secretary. 

The directors who resigned are stated 
to have been the following: Richard 
Billings, George M. Hard, Henry S. Herr- 
man, Charles H. Allen, Dumont Clarke, 
William A. Street, H. P. Whitney, Wil- 
liam Corcoran Eustis, Walter S. John- 
ston, Levi P. Morton, Winthrop Ruther- 
ford, V. P. Snyder and John Tatlock. 

Samuel B. Clarke ceased to be a di- 
rector when he sold his stock early in the 
week. 

It is stated that about 9,000 out of the 
total of 10,009 outstanding shares of stock 
changed hands in this transaction. 

It has been Known that about a year 
ago the same interests negotiated for the 
purchase of the company, and that the 
deal came very near being consummated 
at that time. Ex-Governor Morton and his 
associates have been anxious to sell their 
holdings, but were unwilling to do so 
until satisfied that the purchasers were 
both able and willing to operate the 
company in a proper manner. 

The Washington Life on December 31, 
1907, reported its $500,000 capital intact, 
with a general surplus of $197,944.68. No 
provision was made among the liabilities 
for dividends accrued under deferred 
dividend policies. The Washington Life 
now issues non-participating policies only, 
and on Feb. 18, 1908, the Board of Directors 
adopted a resolution ‘‘that, in the judg- 
ment of the Board, the assets of the 
company are not now, ahc were not on 
January 1, 1908, more than sufficient in 
amount to reinsure all outstanding risks, 
and to cover all other obligations of the 
company, and that, therefore, the company 
had not, on the first day of January, 1908, 
and has not now, any net profits, within 
the meaning of the provision of its char- 
ter relating to the ascertainment and 
crediting of profits to policyholders.” 

All this matter was discussed by us in 
our report upon the company in our 1908 
volume. 

The Pittsburgh Life & Trust Company 
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was incorporated June 28, 1902, and be- 
gan business January 1, 1903. At the 
end of 1907 it reported $659,050 of paid-in 
capital and a general surplus of $77,387.- 


98. On September 15, 1906, it absorbed 
the Security Trust & Life Insurance 
Company of Philadelphia. About two- 


thirds of its total assets are represented 
by real estate, which includes a large of- 
fice building in New York City known as 
the St. James Building, which was turned 
over to the Pittsburgh company when 
it absorbed the Security Trust & Life 
Insurance Company and accepted at a 
valuation of $3,150,000, upon which there 


are incumbrances amounting to _ $1,- 
369,000. The home _ office building 
in Pittsburgh is carried at ae val- 
uation of $1,400,000, with incum-, 


brances of $233,333.34. These are good 
properties, and the company claims that 
they are carried at fair valuations, 
though this has been disputed. 

On the whole, it has been well man- 
aged. 





WEST COAST LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 
In our April, 1908, issue we referred to 

a bulletin issued April 25, 1908, by the 
Colorado Insurance Department, which 
stated that investigation showed the 
company’s capital to be impaired on 
March 1, 1908. However, at the request 
of the Colorado commissioner, contribu- 
tions were made to the surplus by the 
stockholders, and a surplus above all 
liabilities of $34,175.94 was created. The 
license of the company was renewed at 
that time by the department. 

We quote the following from Bulle- 
tin No. 9, issued by the Colorado Insur- 
ane Department, September 17, 1908: 

“Bulletin No. 8 stated that this com- 
pany had been given a hearing on the 
charge of being in an unsafe and un- 
sound condition; that it had made repre- 
sentations promising an improvement in 
its condition, and that pending the car- 
rying out of these assurances, further 
action by the Department was suspended. 

“On July 28th the company applied to 
the United States Circuit Court in Den- 
ver for an order enjoining the commis- 
sioner from revoking its license, and 
asked for a temporary order to prevent 
the revocation pending the trial. The 








latter request was refused by the court, 
and the certificate of authority of the 
West Coast Life Insurance Company was 
revoked on August 3d, with the addi- 
tional charge that it had _ violated 
a specific state law by initiat- 
ing a suit in the United States 
Court against ai citizen of  Colo- 
rado. It was also stated that the com- 
pany had been doing business with a 
number of unlicensed agents. The com- 
pany had ceased doing business in the 
state pending the decision of the court.” 





WESTERN LIFE AND ACCIDENT 
COMPANY, DENVER, COLO. 

This is an assessment institution. 
After an examination, the Insurance De- 
partment of New Mexico recently re- 
fused to license it. 





WISCONSIN NATIONAL LIFE INSUR: 
ANCE COMPANY, OSHKOSH, WIS. 
This company expected to enter the 

field about this time. An active can- 

vass of its home State for the necessary 
applications for $1,000,000 of insurance, is 
being made under the direction of Ernest 

W. Spicer. Jt is claimed that no board 

or special contract or agency company 

schemes will be employed. 

The company was incorporated under 
the laws of Wisconsin early in 1908. It 
has $100,000 paid-in capital and $25,000 
paid-in surplus. It will write non-par- 
ticipating policies only, and will reserve 
on the American 3% per cent. basis. It 
has the backing of reputable interests. 
It informs us that its charter permits it 
to write casualty insurance, but that it 
will not do so, at least for the time 
being. It also states that the laws ol 
Wisconsin require applications for $1,- 
000,000 of insurance on 500 lives before 
a charter is granted. The company was 
promoted by Buel T. Davis, who, we are 
informed, has had experience as a life 
insurance solicitor. The company states 
that other persons connected with it 
have had experience in the field. 

Policy Contracts. 
This company sent us its Twenty Pay- 


ment, Forty Year Endowment policy, 
which costs $39.14 annually per. $1,000 
at age 35. It is fair in its general terms 


and differs from the New York Standard 
form in its general conditions, agree- 





ments and provisions as follows: 

The contract is granted in considera- 
tion of the application which is referred 
to and made a part thereof. Claims are 
payable upon receipt of satisfactory 
proof of death. Such proofs must be fur- 
nished within twelve months after death, 
and must comply fully with the com- 
pany’s forms. Suit must be brought 
within this time. 

The policy states that 
values are based upon 
Table and 3% per cent. interest (pre- 
liminary term, Wisconsin’ standard), 
These values were not given in the 
policy which the company sent us. In 
lieu of automatic extended insurance, 
paid-up insurance must be _ requested 
within six months from due date of pre- 
mium. The cash and loan values under 
the policy shall be one and the same at 
all times. 

Under the terms of the contract, pro- 
vision is made for automatic premium 
loans so long as the loan value will pay 
in full, or any part, the annual premium, 
In event of loans, a suitable loan agree- 
ment with the company must be exe- 
cuted. 

This policy is on the guaranteed option 
plan, and one of the three following op- 
tions may be selected during the first 
year of the contract: 

(1) To limit the premium payments; 
(2) to accelerate insurance. Under this 
option, company will increase the amount 
of the principal sum of insurance and pay 
in event of death, or at the expiration of 
the endowment period, the amount as 
set forth in table A attached to the pol- 
icy. Or (3) option 1 will be waived after 
the expiration of one year should the 
insured elect, and the company will, after 
a certain number of full annual premiums 
have been paid, loan the next and each 
subsequent annual premium as it comes 
due, charging the same as a lien. In 
event of the maturity of policy, or should 
death occur during the remaining por- 
tion of the premium paying period, com- 
pany guarantees to cancel said liens, and 
will pay amount of contract in full. 
Should no selection be made by the in- 
sured, option 1 will become effective, and 
the company guarantees that the con- 
tract shall become fully paid up after 
a certain number of annual premiums 
have been paid. 


its guaranty 
the American 
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Wash.....April.........1322 
De. ovoccccsne 
Wis......January.......70 


Northern Life Ins. Co., Seattle, 


Northwestern Mutual, Milwaukee, 


Northwestern Nat’l Life, Minneapolis, Minn..February.....82 
Occidental Life, Albuquerque, N. M seaue 


Old Colony Life, Chicago, 

Oregon Life, Portland Oregon 

Pacific Mutual Life, Los Angeles, Cal April 
Penn Mutua) Life, Philadelphia, Pa...........December 


March.......105 
February.....83 
March.......106 
Site seccocus 123 


Peoples Mutual Life Association and League, 


Pennsylvania Mutual Life, Phila., Pa 


Phoenix Mutual, Hartford, Conn 

September... 
Pioneer Life Ass’nm of Amer., Davenport, Ia... December 
Pioneer Life of N. D., Fargo, N. D.......February..... 
Pioneer Life Insurance Co., Pekin, Il 
Postal Life Insurance Co., 


Provident L‘fe & Trust, Phila., Pa 


Provident Savings Life Assurance Society of 
New York, N. Y., November, 19; December, 35; January, 
50, 71; Feb., 83; March, 106; April, 123; May, 138; June, 151. 
(Editorial), July, 161: August, 190. 

Prudential Life, Newark, N. J 





Mo. Page 

.seeesNovember ...i§ 

April.........38 
Red Cross Protective Society, Reading, Pa....December ...§ 
Register Life & Annuity, Davenport, Ia..February.....§ 
Republic Life Insurance Co., Chicago, Ill....May......... 
JuNC......0008 
SS oan 
September... 
November ...¥ 


Name of Company 
Puritan Life, Providence, R. I sese 


Royal Arcanum, (Sup. Council), Boston, Mass.. 


Royal Union Mutual, Des Moines, Ia January......J] 
St. Louis Nat. Life Ins. Co., St. Louis, Mo.... 
Savings Life Ins. Co. of Illinois, Peoria, Ill.... 


Scranton Mutual Life Ins. Co., Scranton, Pa.. 


Ts sntietiines anual February.....8 
April........1% 
Security Life & Annuity, Greensboro, N. C..April.........M 
Security Mutual, Binghamton, N. Y 
Security Mutual Life, Lincoln, 
Seminole Securities Co., Laurens, S. C May. «cccacei 
Seminole Securities Co., Columbia, S. C JUNE. .cccccs 


Southern Life Ins. Co., Fayetteville, N. C...April......... 
May.........34 


Security Life, Chicago, 


eeeeee ook 


February.... 


Southern States Life, Montgomery, Ala 
Southern States Mut., Charlestown, W. Ya... 
State Life, Indianapolis, Ind 


State Mutual Life, Rome, Ga 


(Editorial)..February.... 


February.....8 
_ 


me 


February.....85 


eeeeee Me 


Trans-Mississippi, Kansas City,Mo 
Travelers Insurance Company, Hart., .Conn. 


Union Ceftttral’ Life, Cincinnati, O.. 


Union Life & Trust Co., Muskogee, Okla 
Union Mutual Life, Portland, Maine 


United Commercial Travelers of An:2riza, 


i's 


February.....8 a 
April.........128 — 


September. ..206 — 
-March.......109 
-JANUATY...++008k | 
109 


r 


Columbus, Ohio...... eocsccccceces seecceeseseeDecomber ...80 a 


rd. 


United States Annuity & Life,, Chicego, Iil..February.....86 


April. ....cccea 


United States Life, New York occas 
June. eeeneeenee 
September. ..206 


Volunteer State Life, 
Wabash Life, Danville, Il 


April... .ccecs 
DOE. cian +0 ABB 
August...... 194 
September. ..206 
February.....8 

127 


Washington Life Ins. Co., New York 


West Coast Life, San Francisco, Cal 


September. ..206 
February.....88 
September. . .206 
-December ...37 
May.........24 
JUNE... e-eeee 

Western Mutual Life, Aberdeen, S. D.......February.....8 
Western Union Life, Spokane, Wash........February.....88 
Wisconsin National Life, Oshkosh, Wis....... September. .. 206 
Woodmen of the World, (Head Camp), Pa- 
cific Jurisdiction, Denver, Colo....... 


Western & Southern, Cincinnati, Ohio 
Western Life & Accident, Denver, Colo 
Western Life Indemnity, Chicago, Il 


November ...20 


as 
“< 
Me 


April......--488 
153 


Chattanooga, Tenn..June..... ere 
, ee BO 


Washington Life & Annuity, Pittsburgh, Pa...September... } 
127 






















